
ZIEGLER CHEMICAL & MINERAL CORP.
100 J ERICHO QUADRANGLE, JERICHO. NEW YORK 1 1753

516-6 A I 9600 . FAX 516 6Ar-9604

March 25,1996

Mr. D. Wayne Hedberg
Permit Supervisor
Minerals Reclamation Program
State of Utah Dept. ofNatural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Ste. 350
Salt Lake City, UT 84180-1203

Dear Wayne:

Per your letter of March 18, 1996, enclosed please find the signed reclamation contract. Our
bank, National Westminster Bank, has advised that the amended Letter of Credit for
$l13,900.00 should be received in your department by March 2g, 1996.

If any additional information is needed, please contact me.

Sincerely,

ZIEGLER CIIEMICAL & MINERAL CORP.

A/"a+ /c t 3

c^-,L('-t H**
William J. Hyland
Vice President - Finance

WJH:db
Encl.

cc: Gordon S. Ziegleq Jr.

ASPHALT COMPOUNDS o oXIDIzED
PLANTS: PISCATAWAY.

PRODUCERS OF GILSONITE
ASPHALT . PLASTICIZERS . INK OILS . ROOFING ASPHALT
N,J. O BONANZA, UTAH MINES: BONANZA, UTAN



//
Effective oate 3/l f/f/

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MIN|NG
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-12O3

(801) 538-5340

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

FORM MR-RC
Revised February 28, 1996

RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

" OPERATOR'':
(Company or Name)
(Address)

Fif e Number M/047 /or3

':
,'i r1

jll

.1*

14/047 /0I3
Gilsonite

Zi-egler Gilsonite Irtine
Underground Mines in
Uintah County Utah

33.34
(refer to Attachment "A")

Zieqler Chemical & Mineral Corporatj_on
100 Jericho euad
Jericho, New York 11753

(Phone) (s16) 681-9600



"OPERATOR'S REGISTERED AGENT'' :

(Name)
(Address)

(Phone)

" OPERATOR'S OFFICER(S)'' :

"SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR":

.'STATE'':

" DlVlsloN ":
"BOARD':

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY.:

This Reclamation Contract (hereinafter
into between Zieqler Chemica]

I.,lcKeachnie e A]-lred
C"ayl-e F. McKeachnie
353 East Main
Vernal Utah 84078
( 801 ) 789-4908

Gordon Ziegler. Jr.. Fresident
T- n'ihartol-oneo. Vice President
Nornnn Haslem, Manager, Vernal , Utah Offj-ce

Irrevocable Letter of Credit

-!,Jational 
Westminster Bank

s] 13 900

1 qgg

State of Utah
Division of Oil, Gas and Minino
Board of Oil. Gas and Mininq

referred to as "Contract") is entered
the "Operator" and the Utah State

Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. rr/O47 /O13 which has been approved by the Utah

State Division of Oit, Gas and Mining "Division" under the Utah Mined Land

Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as

amended) (hereinafter referred to as "Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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Now, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated Ju-r_v 16, 1986 , and the original
Reclamation Plan dated Jut_y 16. 1986 The Notice of lntention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

2- Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof . The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within GO
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

4. Operator agrees to perform atl duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of lntention, as
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7.

8.

9.

10.

11.

12.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, operator may make request to the (Board)
that the aggregate face amount of the Surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator ffiay, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by operator ffidy, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

13.
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14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

Ziegler Chernical and I'[inera]- Corporation
Operator Name

Go(r-€rrJ S. Ztf-G-€{L Tv^a
Authorized Officer (Typed or Printed) ,tr,,ca=,

By:

Authorized Of

so AGREED this ,27/, a^v ot LlfuCL , 1s?6

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
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MINING:

irector

DIVISION OF OIL, GAS AND

couNrY oF qtLC--
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srArE ", 1,lJa,L ,

il
on the p%ay of personally

appeared did say
is the Director of the Division of

Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/she
duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.

) ss:
)

Public
Residing at:



OPERATOR:

By
Corporbt

COUNTY OF /"A-UAc/-

Onthe eG
appeared OetoE rne

Gerz-lsxt 9 . 7t e.eyr4 V(-
Signature

STATE OF klr'i/'/r4-L
-l

SS:

day of '?Ta,cc-/_ ,199L , personally
who

being by m9 duly sworn aiO say-hat hil
is the ["rtl,.<-t:t n. L-
and duly acknowledged tfrat saiO i.rstrur.,ent wa
by,authority of its bylaws or a resolution of its board of directors and said

duly acknowledged to me that
company executed the same.

." 

o Z text (2r,,, t?
Notary Publ6

thd said

said

Residing at+tg z,ialk- /n.a//uc*z \ ust)
NANCY E. c;1IESA

Ng:aryl:uplig, Srate of New york

'|o L993f93-Res. in suriorr<, 
"

.".":'13![?'dl#::T;,f;rT'{ria
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C/aq'

,t/
__ Ltt-(/4 ttt,t?QG
My Corffiissicin Expires:



ATTACHMENT *A*

Zieoler Chemica.I e Mineral- Corp.
Operator

t'lr/047 /Or3
Permit Number

Independent 3

Independent 4

Independent 5 (MLB5lA)

Little Bonanza 3

Littl-e Bonanza B

Little Bonanza BA

Little Bonanza 1l
Little Bonanza 12

Little Enna I
Cottonwood L & 2

Cottonroood 3

Cowboy Federal- #1

ZT_95-L

kocessing Facilities:

Zieqler Gilsonite l"lines
Mine Name

County, Utah

The legal description of lands to be disturbed is:

Legal Descripti-on

T9S,

T9S, R24E, Sec. L6z StlL/4 of NE1/4

T9S, R248, Sec. 16: IS'I1/4 of NE1/4

T9S, R248, Sec. 16: S:v{1/4 of SEL/4

T9S, R248, Sec. L6z SEI/4 of SE1/4

T9S, R248, Sec 15: S'!{1/4 of SIIL/A

T9S, R24E, Sec. 222 I{EI/A of IW1/4

T9S, R24E, Sec. 22: NE1/4 of I'it/'I1/4

T9S, R248, Sec. 30: SEl/4 of SEL/4

T10S, R218, Sec. 29: NE1/4 of SEL/4

T10S, R21E, Sec. 29t Stll'/A of IW{1/4 and
T10S, R21E, Sec. 30: SEl/4 of NE1/4

TBS, R21E, Sec. 33: S'hI1/4 of SlIl/4 of SEl/4

T9S, R24E, Sec. 16: NEl/4 of trlh]l/4 of tWVl/4

1.38

1.41

r.20
t.r4
1.00

1.00

1.01

1.51

1. 10

L.24

1.50

3.30

4 .55

2L.34

3.00
5-00

' 4-00

12-00

33. 34

T9S, R24E, Sec.
T9S, R24E, Sec.
T9S, R24E, Sec.

I{/11l4 of I'lhll/4
S:!-r1l4 of Sl'I1/4
Sv^Ill4 of SEl/4

Total Al-I

22:
15:
16:
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FLEET BANK, N.A.
TRADE SERVICES DEPARIT{ENT
I75 WATER STREET * 3RD FIOOR
NE1I YORK, NEH YORK 10038

TELEPHOI'{E: (800)
FACSIMILEz (717)

370-7519 EXT. 4214
330-4187

BENEFICIARY:

UTAH DIViSION OF OIL, GAS AND
MINING
3 TRIAD CET{TER. SUITE 350
SALT LAKE CITY, UTAH 84180-1203

SUB: STANDBY L/C NI.JMBER

II]SUED BY NATIONAL NESTT{INSTER BANK USA, NATIO}IAL
I{ESTMINSTER BANK NJ, OR NATWEST BANK N.A.

r{E ARE PLEASED TO INFORM YOU THAT EFFECTIVE HAY 1, 1995, THE
NATT{EST BANK N.A. (FORMERLY NATIOI,IAL IIESTMINSTER BANK USA AND

NATIONAL I{ESTMINSTER BANK NJ) HAS BEEI.I ACOUIRED BY FLEET
FINANCIAL GROUP, INC.. A}ID HAS BEEN RTT.IAT.IED FLEET BANK.
NATIONAL ASSOCIATION.

THE FLEET PENNSYLVANIA SERI/ICES. INC. (TORHERLY NAII{EST
SERVICES, INC.). TRADE SERVICES DEPARII.IET{T. STN.IDBY IJNIT }IILL
COI{TINUE TO SERVICE YOUR L TTER OF CREDIT TRANSACTIOI.IS. PLEASE

PRESENT YOUR DOCUMENTS AND ANY III0UIRIES AT THE ADDRESS AND

TELEPHOT'IE NUMBERS LISTED BEIOI{:

FLEET BANK. N.A.
C/O FLEET PENNSYLVANIA SERVICES INC.
TRADE SERVICES DEPARTT,IEM-STANDBY TJNIT

1?5 I{ATER STREET, THIRD FI.OOR
NEl.l YORK, NY IOO38

TELEPHOIIE NIJTIBERS ARE:
ISSUANCE AND AI,IENDT'TENTS (BOO) 370-7519 EXT. 42L4
PAYI'IENTS AND OTHER INOUIRIES (BOO) 370_7519 EXT. 4215

hIE APPRECIATE YOUR COOPERATION AND TOOK FORI{ARD TO BEIIiIG OF

SERVICE TO YOU. IF YOU HAVE ANY OUESTISIS, PLEASE FEEL FREE TO

CALI., LIS.

FLEET BAI.IK, NATIOT.IAL ASSOCIATIOT{
TRADE SERVICES DEPARIT.IENT

STAT.IDBY TJNIT

OUR

FOR

FOR

o/D fttE tt/oty'o /7

DATE: JIJNE 20. 1995

APPLICANT:

ZIEGLER CHEMICAL AND MINER,AL

CORPORATIO}I
lOO JERICHO QUADR,ANGLE

JERICHO. NY 11753

OIU OF OIL, GAS & MINING

AUG ? 0 1995



NATITJEST BANI{. N.A.
TRADE SERVI{'JIS DF.PARTMI.NT
i75 WATF-R SlRFi:T - 3RD FLOf-lR

NEUi YriRK, Nt-\,/ YORK 10038

TEt.EPHON[.: {7T-/) 3?,0-4?-14
FACSIMILE: (717) 3i$-4T87

AIViENDMINT NUMBER: 00tr
TO T]LIR STANDBY LETTER OF CRED]T

BENEF]T] IARY :

uiAt-t tTIVISIOf! Oij
MINING
3 TRIAD CINTEII.
5AI..T I..AKE L.'ITY,

DA'IE: MARCH 25. 1996

NO.:

FOR ACCOLINT OF: Wffi:*
fll 4 a 't'o'""'f

-jyfu;.
t]]I.. GAS ANT) ZIE6I-ER CHEMICAL AND MINIRAL.

CORPT]RATIOT'I

SL.IITE 350 1OO JERICHO SUADRANGLE
LITAH 84]BO-1203 JERICHO. NY 11753

TitIR SLIBJICT L-E'|TER L]F T.'REDIT IS NOh/ MENDED A5 FT]I.-L-OWS:

TIII5 LETTER OTJ CREDIT IS INCRFASED BY USD 8.600.00
TO A NFW BA.I.ANCF NOT EXCFEDING USD 113.9OO.L]O

AI..I. OTHER TFR|VIS ANCI CONDITIONS REMAIN UNCHANGED.

r)I/
rWxTr\

AUTHORIZED SIGI{ATURE
/1l' ' 7r-"

GEil[IEi
-----i

OF OIL GAS & MINING



"4 b r r/arcE National WestminsterBancorp

NAT I':'NAL I{ESTI{I NSTER EANT.. U5A
TRADE SEFVICES DEFARTMENT
EO PI NE STREET - 1 lTH FLBIJR
NEH YORk, NEl.,l Y0Rli 100(,5- 17OI
TELEPHONE: {I1Z) 6Oe-1 16S
FACSIFIiLE: (:li) dOZ-1544

AltlE ND ltlEN T NUFI IrE R : O0 4
TO OUR STANDBY LETTER OF CREDIT NO.;

DATE: FEBRUAFY 25, 1994

BENEFICIARY:

UTAH DIVISION OF
ItlIN ING
3 TRIAD CENTER,
SALT LAKE CITY,

oILr GAS AND

SUITE 350
UTAH S4l BO- 1T{J:]

FTIR ACCL]UNT DF:

Z IEGLER CHEFII CAL AND T{I NERAL CO .

1OO JERICHO QUADRANGLE
JERICHD, NY 11753

EFFECT I VE Ff ARCH 1 , 1

AITIENDED AS FBLLBI{S:

T'H]S LETTEft OF CREDI
TtJ A NEI{ EALANCE NOT

ALL OTHER TERI{5 AND

994 , t'UF SUEJ ECT LETTER AF CREDIT I S NLtld

T IS INCREASED EY U5$15,SOO,OO
EXCEEDING U5$105, :]OO,OO

CONDI TIONS REFIA IN UhJC,I.{ANGED.

h^ u^; /YZPlvr
-AUiHoR ttED-s r GNA iuRE -

I

irlIt
'l 

I'tU.lr(
rlll

i\\'f \\

'i-'"

rl^r [,,: iiitt?';\Y/ L:-: tJ \li I

mf0Fe4

Li: {::1" fffi3 & ,.":.



i{A'I I tlNt:rt.. UIti Tt'l ]: N$ T' f:: f? []AN K LJ$A
T RA DE {l[. RV I fif.:{] tl[:. PA l't'f i"l[:N'f
tl0 Fl:H[: Erl'l,l[:[:T :L].1'[{ [:LOOR
NEU Y0l.ili, i'JfaLf YCItil{ 1.ooo5-.1.'70:?.
l'E:t_. , ( :? l.:;l ) 60;t- J.:.:40

AMENCIM|iN i"I{J.
1'C] ClLJlil $1'rlNLlllY

BENEF .i {l.t dl t.tY :

I"JI'Ai i i.l l' " l. li: :1. fi l'J

MININfi
:, Tl'tl:AU t.:[:NTE:R,
$At-T' L-AK[: CI'rY,

oo:]
1.../t: N0 ,

uf: ilrt.., ciA$ ANt]

5itJIl'E 35S
u'rAl.t 84J.Ilo-.1:o3

0ATE: JANUARY O[i, ].?9::l

FOR ACCOUNT OF:

ZIEGLER CT{EI,IICAL & HIN[iI?AI... C:{.1R

lOO JERICHO QUA$RANGLE
JERICHO, NY 7T7fi3

OLIR $ti[]..1[::il1' L.[:l'1'[::R fi[r C:Rfi. li]:1' l:{:i At4t:.NnF.:I1 Ali FOLLOTJS I

1) l't-tH t-.A$'r $INTENCE rN ITEil 7 N0tt REAt.]{i:

"l:N I'l-l[: [::UE.NT OF A CONFLICT SETUIiIN tJTAl"l l..r:rU ANn THg tJCF],
UTAI-l l.-AlJ {:il-IALL G0VESN, "

:l) Ai'{ENnMENT N0. OO? OATEI} t}EC[:f'{L:Rf:R ??, J.??::1, ]:Si OORR[iil]'f:.n
AU FfJt...LULt$:

1'l-lI AMOt,NT IN PARAffRAPH N0, ]. gil'lClUl.t.lCi A$ LJ$nc]9, J.00, OO NCIU
IIL.A U$ USnS9 ,500 . OO .

AI.-L C]THf:fi TERM$ ANT] CffNT}I"I"[T]N$

iRllEGiBiIivje.Fp.*" '+,lti
JAN | 5 iiti
Dtvl8icN cir

ofl., GAS R. iflr{r\?c

RT:ilA]:N UNCHANGEI].



));f ,t:i$iilLfitrn
ii{ii.r i}}tJ*i"$. i;," lt' :} i I

i !.:'r"' *"ZU;
, )'t' *-Iri

Dtc i 0 t992

NA ]:ONAt.. UE:$1'M]:N$TT.R [lANI( I.J$A
TRAnF- $L.RVICT:$ nEPAll'IHr:N'r Dilji$l(jN CF
el0 P I Nfi:: $T'R[:[::T :L ]. T'l-l f:'L.t.i[i lt r-)!r ,";4!: R" $.{lhllhj..
NEtJ YnRK. NEU Yfil{ti 1000ti-.:t .ro:l
l'EL., <it1.:!) C'O?-'1.:il4O

IIATE ! IIECEi'1SEC ?9 , 'IC)';'?

Ai'lENNMENT NCI. OO;:
I'Cl 0UR 5iTANll[lY L./'C] Nn,

|IIINHF1.C]]ARY: FOR ACCOUNT OFr

$1'A1'[ C]F L'TAI.{, OTPARI'HFNT OF ZTgSLER CHST.IISAL & t'IINERAI.. C]ilRT' ,

NATI-JI.IAI... RESOTJRCE$, NIVT$TT}N OF lOO JERICHTI flUANRANGLE
O]:I.., TiA$ ANI] M]:NJ:NG JERICHO, NY T17S3
355 illI$1' NOt?TH TEi'{Pt._H
3 TR].4[I CENTER, IiLJ]:1'H :}iJO
$AL1' LAI([i t]l:TY, UTAt.{ U"il..9O...1.?O;:t

ilLll't $U8.,[.CT L-f:1'I'HR tlF t;Rtiil]:T l.$ AMf:.i'{[1[:.Il ]'n REAI] A$ FOLLOU!ir

QtJ0T'[i
]:RRL.VT]I]ABL.H EiTANBSY LHT'TER OF CREIl].1' NC}. $O?].:J?7

ISENEI:ICIARY, APPL.IfiANT r

UTAH IIIVI$ION OF CIIL, 6A5 ANI] ;l:I[:.til-r::R [:HE:MICAl.- & MIN[jRAL- CORP.
MININO 100.i[:l,tlCl-l(] QUAilRANLIL-E
3 TR]:A[J SENTgfr, SUTTH 35O .J[:RIC:I.IO , NY J. ].7:,::}
{iAr._1' t-AXg cITY, UTAH S418O^.1.?O:l

AMCILJNT r U$CI g?,SOO , OO

[:XP:tltY OATE I JANUARY 01 , L9?4
[::Xt]l:l?Y PLACET 0UR COUNTERS

GIINTLEI'IHN:

J. . NATI:nNA[- {JE*TI4XN$TER AANK U$A, t]O pr.Nk; fJTfrHgT, 1LTr{ FLOOR,
NtsU YORI{, NY 100OSr ATTN: $TAN0BY L.l:T'r[:R ilr:' CRfrt]IT UNIT,
( ''BANK..) HT:RIBY T$TA$I..ISHHS 1'T{IS IRRHT'OCA[JI.-[:: t..fiTl'HR O}: CRE:N1T
(Tl{E "LET'fER OF UllEII'f " ) IN FAVC]ll tlf' U'fAH nIVISION tlf' {rIL, {iiAIi
ANn MINING ("nl:Vl:Sil:ON") FCIR AN ALi(tR[:.GAT'fi At't0UNl' NCll l'L] tiXCl[:[::l]
USn 69,1OO,OO (U,$. nOL-1.-AR$ IjIXTY N.tNE 'fFlOU::iANU ONE l-lt.JNIll{[:n ANlr
oo./J.oo ), ( "t.'AfiH AMOLJNl'") f:.r:[:[:{:]',i.U[: ]:MMHnl.ATri[-Y.

?, THI$ LETTER Of: CRHllIl'tJIl.-t- laxPIl?E: tJPONI Tl1H FII'l{}1' IU{:Nf i]81'
F tl RTt{ AEi [:OL.LOU5i I

A) SirOO Cl'C[..UCK f!,M. NIU \'ORK T'].H[: CIN -JAi'{tJARY 01., ].?94 t.il.l

ll) Tl-lli TJATE UPON IJHICH {lLJFf:III[:NT'D{]tJ[:M[iNT'$ Al?E: EXliCtJ'Il:i0 [iY'fl'lH
I]IVISiION TT'} RE:LE:AgiL, Z]:E:IiL.HR CT.IIiM]:C:AI.. & T,{]:N[:RAT.. CORP,
("OllE::llATO[.1") Flt0f{ IrUR'fHE:R l...IAl]Il.-I'fY [:OR l.tHCl...AMATIUf.l {J[:' Tl-lt::
cil:t-fiONITf: Ml:N[$ l'1/o47/o1.3 rJ.[1't.r NtJl']:C11 I'0 Tr-tH: nANK r']Y Tr.r[: t,



nIU].{j:[{]N At.:CilM|}AN].[.|.t uY T.l.lg t}R].t.iINAt.. |.-[-1.1.[::R {:}F.[]R[:11].1.UI1.|"|

r.] r rt [:cT ]: {.1N11 [:'U 11 CANCL-1.-l-.4'r .L oN'

:i . 1'l-ll. ti L..til'l't:. R 0rr il R[: n ]:T l,J l:L.L- []H ALITtlMA'r:l' C:Al-'l-'Y [::X1'IN nE:n rc] R

ritJCCE$srv[: r]Erii:[0r]s uf: oNti yt:AR r R0M THE cLJltt{EN'r 0R ANY r:tJ'I'tJll['

[:XP]:RA1'1.I]N I]A1'[:. LJNI-8.$$ T'HT:: $ANK IJ]:V[.$ NOl'ICI TC] TI'IE' N'tUIEiICIN

N:TNIII'YNAYSI'I{]:{]ItTI]'TH[:[:XI]IRATIONI]ATETHATBANK[:I'HC'TsNO1'
1't] l't[::Nr;U Tr{[. t..H1'1'[: R OF C RH n ]:T '

4, FI.JNI]$ I.JNDL:R THI I.ET'T[:R OF ,CNEOIT ARE AUATLABLE A$AIN$T ]'HI:

u.t.vl:rit:clN,$ ril:Gl.t1. tlRA$:.T, IN fH* F0RM OF EXHIBIT A' sFgcIFYINti
L[:.rT[:|1 t]F C|(E|]I.r Nt.}, $o?1se7 $ELIVERECI T0 THE oFFIcE nF

'rHti [tANK , tlo P]:N[. $1'RtiE:'r, 1!,TH FLOOR ', NEUI YoRK ', NY 1OOO5 '
A 'TN: S'TANI]BY I,-Ii 'TT-R OF CRE$IT UNIT' AT THE NIVISION'g $OLH

E:t-[:C1']:oi.{, 1't'lH DruL$l:fiN l{AY 
-FnrsENr 

sIGHT tlRAFTs FOR L€ss Tt'lrlN

1'I-III T:ACL- AI'II]IJN T {:iil LONC AS THE AGGREGATE A}4OUNT OF fiLL SICHT

IIRAr:.T$ tiuHs NnT' Iixc[:tiu "t'r.tH rrAct:. AMTJLJNT ' EACH CIRAFT l.lU$T gE

ACC0i,.lPANIEtj [}Y A C[:l1T:t[:ICA.r[i IN .rHH F0|'lM 0F EXHIBIT B,

st:GNrjD BY A PtJRfltiR'll..i' l.1l-Jt-Y ALJl'Ht-lRl.zr:.t] R[:PRESENTATIVE OF TFltl

r}IVI{JION.

::j. r:F:' Tr-rI BANK RF-cIlrvE$ THI t]rvr$l:c]N '$ lj'[til-11' DRAFT($) erNn

CERTIFIC/i L.({:i) A$ PROVIT]ET} IN PARAT,.JIQAI)I"I NO' 4 ABT}VE CIN OIT

L}Ef:'ORE 1'I.I[:. E:XPIRATION'OR TE$}T]:f''IAT:TClN CJ[:' I'I-I]'$ I"'[:TTER O[:'

CIIHNIT, TI.I[: BANK UILL },IAKE $UCI{ AHI.II'i.: I AS THI t]IVISINN

MAYEififcIFY,UITHINTilELIHIT$fif:'Tl-ltt$r'CONllf:i[:'NTENCfi'
Or: PARAGI?AFH NO. 4 OF 'THIS LgTTEII OI-: CRHOIl'' AVAII..AT}I'-E TO

1't.lf:: I)l.vl.$IoN NS t-ATER THAN THH Ct-t']$t:' tlF []LJ$:l'N[::$g; ', NE'tf YtlRl(

cIl.Y].lME,oNTHEsEc0unsil$INH$$nAYF{'1|..L0UIN{]T|-|f:BAN|('l:i
t{[:c:fi:J: pl sF THE 

- 
$r6t.tr t]RAFT AN n clli R1'L r: l:c;A1'[: Al'l t! ]' l''l siLJt:l-l A

HANNT.JR A$ THE NIVISI$N I'IAY $PHC]T:Y '

6.1.t'|EBANKHILLGIVEpR0MPI.Nt}].]:t]f-Tol.t.|E0PERAT0RANgT0
TI-ITI NIVI6ION T}TRECTON OF ANY N{]1':TI][: RECEIVEO OR ACTION FXLET}

AI.-I-titi]:NG THE IN$OLUgNCY SR $ANKIII.JPTCY OF TT{E BANK' O& ALLESING

ANY Ul:fiLATION$ CIF REGULATORY E[::Q[JIllI|-{ENTS t''IHICH COULCI RE$ULT

]:N !it.J$FTIN$ION OR REVOCATION OF' 1'I'I[: [}ANI('S CHARTER Ofr LICSN$E

1'O nil nLISi INESS .

7,1'I-IH L.i::T1'ER SF CRET}IT UILL, SH Tit}V[:'I?N[:'I] BY THE LAIJS T3F THE

$.rAT[: 0F NIH Y0RK ANn $H$LL frE sUl.].J|::C1. 1.t} T}{E UNIF0&14 cusT0}l$

ANI] PRACl'].C:T:: FfiR OOCI'}'r|€NTARY CREO] 1'Ii ( ] iT'{:}i} REVISITTN} ' THE

INT[::RNAl'ITJNAI- *HAHBER T]F CO}'IHEIQCH ' PI'JI']I"'1'I]ATlON NO ' '4OO ' A{i THE

{iAHt: MAY [][. AM[::Nnfin ANR ]:N E:f:f:f[.T [:FltlM T:[t"{|::: T0 TIMH ("LJC["']' l:N

TH[: EUENT O[: A Ct']NT:LICT B[:I'UE[:N N[.I'J YI']11I( I"'AU ANO TH[: UCP' N[:IJ

Y0RK LAU $l-lAl.-L-. GovliRN'

8, At..|... fitlMMtJN:tCA1.]:0Ngi R[::tiARnING 1.|.|].li t..[::1.1.[:R t.]F. t]|(u:|]IT. U]:t-|..' B[:

AIIUR[:${lt:il ]'U'fHH BANI(' A'f $O f}:ti''lE $'fR[:tiT'' ]'l"fH f:l*OUl?' NEH Y{ll'lK'

NY lOOOri, Al'1'N I $TANIIBY t..fi:TTr:|\r oF uR[il]:l:1' L'jNl'1'', Rf::r:E:RE:NtlINt'i

LET.THR {]F t]R[.nI.r N0. $o91.ij:17, nA.I.E|] .jt-l},||;: :4, 1"???.

U[::RY 'f RLJL..Y Yt]Ll ltfi '

NATIONAL UE$TMTN{]'TII'I BANI( IJ$A
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T'1.|]:gi IxH:l [i ]. T F: tl RM$ AN l:tl1'[::RCi RAt. FA Rl', C]f" L-.[.1'1'[:' R 0[r c RH l'] 1' r'

HXI.{IBIT A

0rlTli crrY, CfitlNTY LITTER OF C*EOTT Ni]'

PAY T'0 UtJ R$t::l-UHll 'A'--*-

TCI: LJ'IAH 0.[V]:$l:t]N Clf: l'll:t", fiAei ANIl
FI I N.T NG

3 1'RLdrl.l Cl[:Nl'E:R, eiLJl.T[: 3:jO
$Al-.T l-Al{E $ITY' UTAH S41{iO-t2o:l

u]'AFl Ill.vl.!il:CIN of: tlIt.., ciAsi ANI) t4ININ6

AI.JTI.IO RIZECI $TSNATURE

*.I]Y I,ITRE TRAN$FFR IiI UNITET} $1'A'T[:S I]CJI-LAR$ TSI

LJl'At.l nrvl$ISN tlF sIL ' SA$ ANn Ml:Nl:Nti



tJTAI-l Drvr$roN oF orL., GAfi ANfi l'lrN'rl,{Gr HHREBY CERTTFY THA'r
(L) l't{H nRA[,]:NG LN THrj AllOUf{T.SF *.r-, ..,,*...-, BY SI6HT I}RAf:T
ACCOMPANYINS 'rHIS CEllTIf:IffATEr. UN$ER LETT€R OF CRH0IT NU.
$oeL3i:?7 rlATr:CI ,JL!N[ :].4, 1.999, x$s$Hn".,€Y,Ysu I$ FERI'IITTEIt
uNl.lgR .rr{1' pR{]vr$ION Or: THg LEfTIR'.gF CR$FIT, (?) THg LETTI:R
oF cRHtlrr t{A$ NElTHER EXpI..S€n.N0R,'tr'gfit'llilATg$ puR"$UANT To
IT$ 'rERH$, AN0 (3) TFIE At-'ls"uNT.''$F.Tl,lE. €XGHT 0RAFI.", TOGETHER
t,IITI.I ANY AMOI-JNT$ PREVIOUSLY,$fthidT{;Sdi}E*.;THE LETTEft,ST CREOIl'
OOES NflT EXCEEI] THE FACE AHCII.'NT. PROCIIEI}S OF THI$ ORAIITNG
ul:L.L Btr tJI'IL-IZHn l:N FLJI-|.- T'C] PAY Tl-l[: E.XPENSE R€LATING Tt] THE

RECLAMA ION LIABILITY FOR T'I-IH GII.-{]CINIl'E I'lINg$ I4/Q47/O13,

T'Ft l: si H x l-t l: tl l: 1' F U RM$ AN l:NTfi RG ltAL.. PA R1' tJF' t..E l'1'il R Ul:- C R[:.1]:l:1'

t.,

lixH l: fl I T []

A NLJL.Y ALJTHOSIUT'N REPfE$HNTATIUE Ci[:' ]'I.IIi

]'r-rE ul'AH 0I; $ION $$:. OIL, CiASi ANN ilINTNG

BYr
EUTHONT ZE: T1 S I CiNAI'LJ R[:

T}ATf,
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,n/o 47/o13

fd4?,GtsUVW

JUN 2 s l9e2

iiivl$iciN ci;
: ]i'. {.1AS f. Llllt'llNg

NAT]:ONAI.. tI[$1'MINSil'HR BANK USA
'f RA0E !:iERVICES llEPAllT'l"lENT
tlo PlNE $1'Rt:E:1' J. r.1'r{ Ft_C}t}R
NEU YOItK, NEU YOITK lOOO5*L702
Tr::[... (:iiJ.?) 6O?-'J.?4O

IRIiEVOCABLE T;I-EAN T-E'TTE:II OF

BIiN[iT:'ICIARY I

I]TATE OF UTAH, DEI]ARTMENT OF
NATLJRAL. RESOTJRCES, OIVX.$TON 8F
OIL, GAS AND MINING
35TJ U[$T NORTFI TE}'IPL€
3 TRIAO CENTER, SUITE 35O
$AL..T' LAKr: Cl:TY, UTAH 841tlo-.J.:lO3

TI.{IS CREDIT IS SUBJECT TO THE
f:"oR tltlct.,HENl'ARy cftEtlITs t 1993
CI.IAMRHR OF COMMHRCE, Pt.'NL-ICA

IIATE r JUNE ?4, L9q2

CRECIIT NO.

APPLICANT:

ZIEGLER CHEMICAL & HTNSRAL CORP
1OO JERICHO &UAITRANGLE
JERICHO, NY 11753

AMOUNI': U$0 6?,1OO.OO
EXPIRY DATE : JANUARY 01, 1??3
EXf)l:RY PLACHT OUR COUNTERgi

GENTLEMEN I

UH HE:REBY ISSUH OUR IRREUOCABLfi: CI.-EAN I-HTTER CIF' CRHT}IT NLIMBER

' IN YCIUR FAVOR FgR THE ACCOUNT OF ZIEGLI:IT CHEMICAT. ANI}
H]:NERAL CORP., FOR UP TO *N ACJGRHGATI AHOUNT T}T UST] 69,1.0O.OO
(U. S. DOLLARS $IXTY T.IINE T*{OUI]ANO ONE I.{UNDRED AND OO,/1OO ),
AVA]:I...ABLE BY YOUR ORAFT T}RAhIN ON LJ$ A1' Si]:GHT.

PARTIAL BRAUING$ ARE NOI PERMIT ED.

URAFI' i'IUST STATFT "ORAUN UNnL.R NATLONAL UESTI'IINSTER BANK USA
CLEAN L/C NO. OATEO .JIJNE 24, 1??2...

UH HtiR[:BY AGREE UI'I'H YOU THAT' 0RA["T ORAUN UNDHR AN$ IN
COHPLIANCE UITH THE TSRT,IS SF 'THI$ LETTIiR OF CREO.IT SHALL BE
OLJI..Y HI]NT}REN UPON NUE PRESSNTAI']:ON T't] U$,

UNIT:ORM CIJ$TOMS
REVI$]:ON), TT{E

ANO PRACTICE
INTERNATIONAL

UAJtt',<-- l{-tq{GNA'TURT-



NATI{-tt'lAf- t.rI STHTllg'II l? iJANI{ t.li:ifi
T'RANE 5EF]',III:E'S t]EPAF'I'14EN'T
{t+ Prl.lF sl'RF"E.'r - lLTH r-[-{JilFi
i.l[.tJ Yi:lp!(, i\rIl.l YURK .1O{}i::i-'1.7O:l
]',lI 1.. , { :.1 1. l) \ /.1 () :.' - ' I :jl ^1 

{l

Ai'18'N[ll'1[ NT ilO. O0:L
1'{l O1-ll+ SlAilllL'{Y l-/{: f.l0,

liHN[rF'J. C ]. A RY :

STAl'8. Ol: Ul'Afl , Lr{: PA l-{1'a'iENT 0l:
NA'fUHAl- Rlt;cOl-tRCti'9i, t]LVl.SION OF
{.}:tl.-, (i/:':l gf!ll HINING
35:i U[ii]T l'lt]Fl1'Fl l'ti.l.1f'LE
:.} 1'IlIAI] CEI.ITER, $LJITH 35O
IiAL.l l-AKt.. r--l IY, L'T'AH 1141.'d0-'l .:.li):l

OtJlt ijt-l[:i-Jt:Cl l-["[l.El? CrF CFfn]:T Ifl

EXPI:RfiTlirf.l nATE 1.5 E..tTE:NUIn 'r0

AI-.1. I]TH[F: TERMS ANF COi{NITIONS

/ul / v )/-

J.1/? l.

FOP IICCTILJN'T OF :

ZIEGLER CHEI'{IUAL ANn M.tNi:Rfil. t.iir,
LOO *tERIrll-t0 QUA0RAiVGI-E
JERtrIHO , NY ]. J.753

Ai-,111N uE SF LOU$:

HAY : '/92

REi'1

A tJ 1.1-l $ l: {.ii'tir

DivtstoN ci:
OIL GAS & MININTI



i{41'I0NAl_ tlESl'HIl-l::l !:fi tifrNl{ tJi:iir
T'F]A NE. 5E:RLJ ]:L:E$ t]f TiA I{ I HT:'{'T
{:'{i FIl.ll:: $1'f1EE'l' - 1l TH FL-ili-il?

'\rE 
tJ YL] FK . h!L:.!J yiJFK 1,'J{\{):j-. 1.'70:.1

T'[:l-, illl.:1) C]0:l-'l ?4/1

IIAT'F'! l'lAY l-'lii, 1!15t1

I}F CEEt]IT NO.l. qRE(.,n{:ABl-.E L;L.EAN 1..E.'f 'fE 
E

I]EI'IT:F'ICIARY I

r].I'AI'E tiF L'T'AH, t]F.PAR]'HljNT OF
N/-ITURAt_. Rt-SnLlt?(]ES , rr r tJrSICIN OF
r_-t:t.t..., LiAs ANtl Hl.NIi.lG
3lifi U[:5]' NnRl'l-l l'Ii'tl]1..8
:i l.RTAT] CE:NI'ER, sLJ]. E 35O
5l-11.1' LAKE CITY, U'rAH 841SO.-1:O3

APPL TCANT:

ZIEGLER Cl-tEllICAL AN0'1.1 t!':'fiill-
1OO JERTCHO QUAnRANULt:
JERClHO, NY 11753

t-ti

Af'f Llt,lNT : U$ll 69, 10O . {}O
E.XPIRY FATE : JUNE 30, L9?J
Hv:F.[ liY Pl-.ACH r OUR COUNTF.I?lii

'iE t\lTl. E HE.N:

UF' I-IFI?EtsY ISSUE OUR IRREVOCABLE CI.-EAN T-E'T'TER OF CREI-]].T T{I.Ji.IF[:'I?

,-- fN YCIL,R FAL'CIR FOR THE r-1t-lLl0Ul{T tlF ZIEfj;L.E$l Cl-lE:t4Ir::Al-. A}.ln
HINL.RAL CO., F'OR UF TO AN AGGI?EGATE A|'{[IJNT' OF' U5N 6?,].OO.i)O
( t.!, $. n0LLARS SIXl'Y NINE T'HnLlllANtr nNE FILJNURE:ti flN0 0,1,1:100 ) ,

ALJAII...AFLE BY YOUR NRAFT(S) NIIALJN ON US AT $:I.IJFI'f ,

f!r:iFT'l:AL tlRAUINtiS ARE NOT PE.RHI:l'TE[.

LTRAFT(S) l'IUST STATE: "0ltAilN tJi.ltlEFl NATICINAL uESTMIf,l$I'ER BANK tJSA
i.I-E:AN L.,/C NO. tlATFn fiAY ']3, L991".

U|: I-IL:REBY A€REE UI'TH YOU TI-IAT I]IiAFTS DRAIJN UNDER ANN 1}.I

t:t.}i'iFI...IANCE UI'TH THE TERI{S TIF IH].S LITTER OF CREOI SI.IALL BE
I]IJI-.Y I{trNOREB UPON BUE FRESENTAT

1'I-II5 CREOIT I5 sUBJECT TO T
FOI? NN{]Ui''IENTARY CRET}IT$ (19
{-.I.jAHBER {iF COI",II'IERCE, PUBLIC

FO CU S ANB PRACTICE
TI{E IN'TERNATTONAL

A LJ I'FI ri .t. Li i'l /r t' l.! R t:

jffl$ui*ir{r:
MAY 2 4 t99l

D'VISiON OI
otl cAS & [4$iiNC,


